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The Bottom Line 

The Bottom Line wraps up the week, highlighting  
key events and data releases for the upcoming one. 

US inflation and earnings to set the tone 
9 October 2026 

In the US, higher energy prices are likely to push up headline inflation again. 
The 3Q earnings season is getting underway, with strong profit growth 
expected. EU leaders will discuss trade imbalances with China and the bloc’s 
long-term budget. Meanwhile, the IMF meeting will turn the spotlight on the 
global growth outlook and policy risks.  

TOP STORIES OF THE UPCOMING WEEK

Energy prices to lift US CPI 

The September US CPI report will be closely monitored by financial markets to better gauge the underlying 
trend in consumer prices after stronger-than-expected core data for August poured cold water on disinflation 
hopes. We expect energy to have fuelled a 0.6% mom increase in headline CPI, half of which was probably 
driven by the price of petrol at the pump, which rose by a further 7% mom. The core CPI gauge that excludes 
food and energy is likely to have been relatively well-behaved, rising by 0.2% mom. The yearly rate for 
headline inflation likely rose to 3.7% from 3.4%, while that for core inflation remained at 2.4%. Overall, we 
expect the details of core inflation to confirm that the price impulse of higher tariffs is weakening, while 
surging prices for tech equipment should remain contained to a relatively small number of CPI items. Housing 
inflation is likely to remain on a downward trajectory, following with a lag the deceleration in market rents, 
while the stickiness in core services (ex. housing) will probably remain the main source of concern for the Fed.  

3Q26 earnings season: priced for delivery 

The 3Q26 earnings season will start next week. Expectations are high, but the backdrop remains supportive so far. 
Consensus expects S&P 500 earnings to increase by around 30% yoy, with technology earnings growth approaching 
65%. The key challenge is not growth itself, but expectations. After the recent rise in Treasury yields, markets have 
become far less tolerant of disappointment. Investors are effectively pricing in strong earnings delivery. Valuations, 
however, look healthier. The S&P 500's forward P/E has fallen from 23 to around 19, returning to its long-term 
average and reducing pressure from higher bond yields. Our conclusion is straightforward: the earnings season 
matters more than interest rates right now. As long as companies deliver broadly in line with expectations, solid 
profit growth and more-balanced valuations should support further equity gains towards year-end. 
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European Council summit: trade tensions with China and budget battles 

EU leaders will meet in Brussels on 15-16 October, with competitiveness and trade relations with China high 
on the agenda. Following this week’s trade talks in Beijing, European policymakers will assess the progress 
on China-EU trade imbalances, market access of European companies and critical raw materials. Limited 
concessions from China would further strengthen calls for tougher EU trade-defence measures. This week, 
Berlin and Paris proposed a mechanism that would empower the European Commission to exclude companies 
that do not play by the rules from the EU single market under an accelerated procedure. Another major issue 
being discussed at the summit is the EU’s 2028-34 budget, with governments deeply divided over its size and 
spending priorities.  

Global policymakers gather for IMF and World Bank meetings 

Bangkok will become the centre of global economic policy from 12-18 October, with the Annual Meetings of 
the IMF and the World Bank bringing together policymakers from around the world. While there is no single 
overarching theme, the agenda highlights are AI and jobs and the challenges from trade fragmentation, 
geopolitical tensions and financial vulnerabilities. The IMF will release its World Economic Outlook and the 
Global Financial Stability Report on 13 October, providing fresh assessments on growth, inflation and financial 
markets. G20 finance ministers and central bank governors will meet on 15 October. As usual, the IMF and 
World Bank meetings are an important venue for informal and bilateral talks between senior policymakers 
and private-sector leaders, including executives from major banks. 

QUOTE OF THE WEEK*  

“France and Germany are very keen 
to put an end to the naivete on 
trade.” 
Unnamed adviser to French President Emmanuel Macron

*Not an endorsement. 

WHAT WE ARE READING AND LISTENING TO 

Taking the Pulse: Can the EU Stare Down China on Trade? › 

In this Carnegie Europe commentary, the authors argue that the EU has 
substantial leverage through the single market but has lacked credibility and 
unity in using it.  

Paul Krugman Podcast: The Midterms! › 

Paul Krugman, Elliot Moris and David Nir discuss why growth indicators often 
have surprisingly little predictive power in midterm elections, while prices and 
perceived affordability can still matter strongly.  

Navigating geoeconomic risk in the US stock market › 

In this VOXEU column, the authors argue that geoeconomic risk is also embedded 
in “domestic” US portfolios. According to their calculations, about 20% of US 
equity mutual-fund assets are invested in US companies with Chinese customers; 
the exposure is more than double in tech-focused funds.  

 
  

https://carnegieendowment.org/europe/strategic-europe/2026/10/taking-the-pulse-can-the-eu-stare-down-china-on-trade
https://open.spotify.com/episode/68KxbpziEKEYIT4NtAuNoA
https://cepr.org/voxeu/columns/navigating-geoeconomic-risk-us-stock-market
https://cepr.org/voxeu/columns/navigating-geoeconomic-risk-us-stock-market
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DATA AND EVENTS CALENDAR 

Date Country Data Period UniCredit Consensus Previous 

12-18 Oct - IMF and World Bank annual meetings - - - - 

14 Oct US Consumer price index, CPI (% yoy) Sep 3.7 3.6 3.4 

14 Oct US Core CPI (% yoy) Sep 2.4 2.5 2.4 

14 Oct US Consumer price index, CPI (% mom) Sep 0.6 0.6 0.4 

14 Oct US Core CPI (% mom) Sep 0.2 0.2 0.3 

15-16 Oct - European Council summit  - - - - 

Source: Bloomberg, The Investment Institute by UniCredit 
Note: A detailed calendar is available here: Calendar. 

 
FORECAST TABLES 

› Economics 

› FI 

› FX 

› Risky Assets 

IN CASE YOU MISSED IT THIS WEEK 

Date Title Author 

9 Oct Market Spotlight 

› What in FX if market turmoil becomes a self-fulfilling prophecy?   

Roberto Mialich 

9 Oct Coffee Break 

› How exposed is CEE to Germany? 

Mauro Giorgio Marrano 

8 Oct Long View 

› Euro adoption in CEE – aspirants and holdouts 

Eszter Gargyan 

8 Oct Coffee Break 

› EU-China trade talks: time to show results 

Dr. Andreas Rees 

7 Oct Short View 

› The USD: between soaring UST yields and buying opportunities 

Roberto Mialich 

7 Oct Coffee Break 

› Beyond energy: why the Red Sea matters for euro area trade 

Dr. Loredana Maria 
Federico 

6 Oct Long View 

› From oil shocks to mineral bottlenecks 

Dr. Andreas Rees, Dr. 
Thomas Strobel 

6 Oct Coffee Break 

› Data centres could face fallout from US midterm campaign messaging 

Jonathan Schroer 

5 Oct Quarterly Updates 

› Overlapping shocks 

Edoardo Campanella 

5 Oct Primary Market Focus 

› Weekly Supply Preview – Germany issues new 2Y Schatz and new 7Y Bund 

Francesco Maria Di Bella 

https://www.the-investment-institute.unicredit.eu/fileadmin/TheInstitute/BottomLine/Calendar_e.pdf?v=09Oct26
https://www.the-investment-institute.unicredit.eu/fileadmin/TheInstitute/BottomLine/Forecasts_Economics_e.pdf?v=09Oct26
https://www.the-investment-institute.unicredit.eu/fileadmin/TheInstitute/BottomLine/Forecasts_Economics_e.pdf?v=09Oct26
https://www.the-investment-institute.unicredit.eu/fileadmin/TheInstitute/BottomLine/Forecasts_FI_e.pdf?v=09Oct26
https://www.the-investment-institute.unicredit.eu/fileadmin/TheInstitute/BottomLine/Forecasts_FI_e.pdf?v=09Oct26
https://www.the-investment-institute.unicredit.eu/fileadmin/TheInstitute/BottomLine/Forecasts_FX_e.pdf?v=09Oct26
https://www.the-investment-institute.unicredit.eu/fileadmin/TheInstitute/BottomLine/Forecasts_FX_e.pdf?v=09Oct26
https://www.the-investment-institute.unicredit.eu/fileadmin/TheInstitute/BottomLine/Forecasts_Risky_Assets_e.pdf?v=09Oct26
https://www.the-investment-institute.unicredit.eu/fileadmin/TheInstitute/BottomLine/Forecasts_Risky_Assets_e.pdf?v=09Oct26
https://www.research.unicredit.eu/DocsKey/fxfistrategy_docs_2026_188999.ashx?EXT=pdf&KEY=KZGTuQCn4lsvclJnUgseVC3FbuQ10KutKyrqSaFoT-CuY84ZFprRRg==&T=1
https://www.research.unicredit.eu/DocsKey/fxfistrategy_docs_2026_188996.ashx?EXT=pdf&KEY=KZGTuQCn4lsvclJnUgseVC3FbuQ10KutrjCInfbs5RT_Btm39mrjPQ==&T=1
https://www.research.unicredit.eu/DocsKey/fxfistrategy_docs_2026_188994.ashx?EXT=pdf&KEY=KZGTuQCn4lsvclJnUgseVC3FbuQ10KutqVL12xvDBZLh5Z1urx52wg==&T=1
https://www.research.unicredit.eu/DocsKey/fxfistrategy_docs_2026_188993.ashx?EXT=pdf&KEY=KZGTuQCn4lsvclJnUgseVC3FbuQ10KutOEGjJMb4dJHQIh1XnsAK0Q==&T=1
https://www.research.unicredit.eu/DocsKey/fxfistrategy_docs_2026_188992.ashx?EXT=pdf&KEY=KZGTuQCn4lsvclJnUgseVC3FbuQ10KutIx9RuA9JFPMjQJXIMfw7DQ==&T=1
https://www.research.unicredit.eu/DocsKey/fxfistrategy_docs_2026_188989.ashx?EXT=pdf&KEY=KZGTuQCn4lsvclJnUgseVC3FbuQ10KutmdNWVjB-ivIl2JnFTqrcTw==&T=1
https://www.research.unicredit.eu/DocsKey/fxfistrategy_docs_2026_188988.ashx?EXT=pdf&KEY=KZGTuQCn4lsvclJnUgseVC3FbuQ10KutCtDBvWSA9dXbPrxJXZj-DA==&T=1
https://www.research.unicredit.eu/DocsKey/fxfistrategy_docs_2026_188986.ashx?EXT=pdf&KEY=KZGTuQCn4lsvclJnUgseVC3FbuQ10Kut2FEkVolDIxy-yVRd3cUqbw==&T=1
https://www.research.unicredit.eu/DocsKey/fxfistrategy_docs_2026_188985.ashx?EXT=pdf&KEY=KZGTuQCn4lsvclJnUgseVC3FbuQ10KutyshNL6AZhulOPC1YDdU9Bg==&T=1
https://www.research.unicredit.eu/DocsKey/fxfistrategy_docs_2026_188984.ashx?EXT=pdf&KEY=KZGTuQCn4lsvclJnUgseVC3FbuQ10KutzP2fFYHtleZStnV9Pgt3vA==&T=1
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Date Title Author 

5 Oct Coffee Break 

› EUR-USD and the Fed’s potentially dangerous game 

Roberto Mialich 

3 Oct Letter from the Editor 

› Chaotic Multipolarity 

Edoardo Campanella 
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Legal Notices 

Glossary 
Terms used in the report are available on our website: Our glossary. 

Marketing Communication 
This publication/video constitutes a marketing communication of UniCredit S.p.A., UniCredit Bank Austria AG, Schoellerbank AG and 
UniCredit Bank GmbH (hereinafter jointly referred to as the “UniCredit Group”) is addressed to the general public and is provided free of 
charge for information only. It does not constitute investment recommendation or consultancy activity by the UniCredit Group or, even 
less, an offer to the public of any kind nor an invitation to buy or sell securities. The information contained herein does not constitute an 
investment research or financial analysis since, in addition to the lack of content, it has not been prepared in accordance with legal 
requirements designed to promote the independence of investment research, and it is not subject to any prohibition on dealing ahead 
of the dissemination of investment research. 

UniCredit Group, including all its group companies may have a specific interest in relation to the issuers, financial instruments or 
transactions detailed herein. Relevant disclosures of interests and positions held by UniCredit Group are available at: Conflicts of interest. 
Any estimates and/or assessments contained in this publication represent the independent opinion of the UniCredit Group and, like all 
the information contained therein, are given in good faith on the basis of the data available at the date of publication, taken from reliable 
sources, but having a purely indicative value and subject to change at any time after publication, on the completeness, correctness and 
truthfulness of which the UniCredit Group makes no guarantees and assumes no responsibility. Interested parties must therefore carry 
out their own investment assessments in a completely autonomous and independent manner, relying exclusively on their own 
considerations of the market conditions and the information available overall, also in line with their risk profile and economic situation. 
Investment involves risk. Before any transaction in financial instruments please refer to the relevant offering documents. It should also 
be noted that:   

1. Information relating to the past performance of a financial instrument, index or investment service is not indicative of future results. 

2. If the investment is denominated in a currency other than the investor’s currency, the value of the investment can fluctuate strongly 
according to changes in exchange rates and have an undesirable effect on the profitability of the investment. 

3. Investments that offer high returns can undergo significant price fluctuations following any downgrading of creditworthiness. In the 
event of bankruptcy of the issuer, the investor may lose the entire capital. 

4. High volatility investments can be subject to sudden and significant decreases in value, being able to generate significant losses at 
the time of sale up to the entire capital invested. 

5. In the presence of extraordinary events, it may be difficult for the investor to sell or liquidate certain investments or obtain reliable 
information on their value. 

6. If the information refers to a specific tax treatment, it should be noted that the tax treatment depends on the individual situation of 
the customer and may be subject to change in the future. 

7. If the information refers to future results, it should be noted that they do not constitute a reliable indicator of these results. 

8. Diversification does not guarantee a profit or protect against a loss.  

The UniCredit Group cannot in any way be held responsible for facts and/or damages that may arise to anyone from the use of this 
document, including, but not limited to, damages due to losses, lost earnings or unrealised savings. The contents of the publication – 

including data, news, information, images, graphics, drawings, brands, and domain names – are owned by the UniCredit Group unless 

otherwise indicated, covered by copyright and by the industrial property law. No license or right of use is granted and therefore it is not 
allowed to reproduce its contents, in whole or in part, on any medium, copy them, publish them and use them for commercial purposes 
without prior written authorisation from UniCredit Group unless if purposes of personal use only.   E 25/1 

https://www.the-investment-institute.unicredit.eu/
https://www.the-investment-institute.unicredit.eu/en/glossary
https://www.the-investment-institute.unicredit.eu/en/conflictsofinterest-positiondisclosures
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